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Why we favor profitable growth

Growth stocks have been out of fashion lately, triggered by fears of rising
Inflation and higher Interest rates. This follows years of massive
outperformance In these stocks. Most of this outperformance has come
from companies operating In Iindustries that are predicted to grow
significantly over the next decades, such as sectors like technology and
renewable energy. As Interest rates have risen, the discount rate for these
future cash flows has increased, resulting Iin lower company Vvaluations.
But do higher interest rates and poor market sentiment mean you should
steer clear of Investing in growth?

At REQ Capital, we invest in companies that grow profitably over time
through programmatic mergers and acquisitions (M&A), known as serial
compounders. This type of M&A activity comes In addition to underlying
organic growth, providing these companies with dual engines for growth.

Programmatic M&A is high-paced acquisition activity of small S
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